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Dear  Apblicbnt:  

Department of& Treasury 

Ppf$,wi 10 Cw loe l  
*** * * * * * *   

'rlophn5e Nbrnber 
****** **********  

Refer Rccly lo 
******* *** *** 

DEC 1 2 1985 

kc hbve cor~s idered  your a p p l i c a t i o n  f c r  r ecogni t ion  of exemption from 
F'eceral Incorrie Tax under s e c t i o n  5 0 1 ( c ) ( 5 )  of  t h e  I n t e r n a l  Revenue Code. 

T tie i r , :  crrr,at i ~ n  subnAi t t e d  with your Form 1024 a p p l i c e t i o n  d i s c l o s e s  t h a t  
yc1b were i n c ~ r p o r s t e d  on *******  **  **** a s  a nonprof i t  o rgan iza t ion  
i n  the  S t a t e  of ***  &.  

The lncori~e Tax Regulations, s e c t i o n  1,501 ( c )  (51 ,  d e s c r i b e  o r g a n i z a t i o n s  
ccjntem:,!~ted L y  s e c t i o n  501(c ) (S)  of t h e  Code as those  o r g a n i z a t i o n s  
which hbve nc, ne t  ea rn inys  inur ing  t o  t h e  b e n e f i t  of  any member snd have 
a s  t h e i r  o b j e c t s  t h e  bet terment  of t h e  cond i t ions  of those  engaged i n  
such p u r s u i t s ,  tr~t improvement of t h e  grade of t h e i r  products  and t h e  
development of a higher degree of e f f i c i e n c y  i n  t h e i r  r e s p e c t i v e  
OCCUpZtiofiS. 

A ~ r i c u l t u r ~ l  and h o r t i c ~ ~ l t u r a l  o rgan iza t ions  a r e  exempt a s  o r g a n i z a t i o n s  
aescr i t jec  i n  s e c t i o n  5Cl ( c ) ( S )  i f  no p a r t  o f  t h e i r  n e t  ea rn ings  i n u r e s  
t o  t h e  benef i t  of any member and i f  t h e i r  o b j e c t i v e s  a r e  t h e  bet terment  
of the  cond i t ions  of members, t h e  improvement of t h e  grade of  t h e i r  
products  and the  development ox' higher e f f i c i e n c y .  A g r i c u l t u r a l  
or&bniztitinr,: a r e  those  connected with r a i s i n g  l i v e s t o c k ,  f o r e s t r y  and 
r a i s i n c  f.f c:,ops, t h e  c u l t i v a t i o n  of use fu l  o r  ornamental p l a n t s  and 
sinii i a r  p u r s u i t s .  - 
Your purpcses a s  s t o t e d  i n  your A r t i c l e s  of Incoprorat ion is 
e s t b b l i s h  a r e b u t a t i o n  f o r  production t e s t e d  b u l l s  i n  ******* Coun'y so 
E,S &O ifriprove p-oducticrn and marke tab l i l  i t y  f o r  b u l l  p r o d u ~ e r s . ' ~  

k't:en ask% t o  d e s c r i b e  your activities i n  Form 1024 you repeated word 
f o r  word, the  lsngusge of t h e  A r t i c l e s  of Incorpora t ion ,  I n  response t o  
developn~ents l  ques t ions  s e n t  your o rgan iza t ion  on ***  **  ****, you 
krovide:! w r c  d e t a i l e d  information,  P resen t ly ,  you have *****  
"n~emters". They become e member by fraying t h e  e n t r y  f e e  of $****  f o r  
t.tie prcjauction b u l i  t e s t .  Hembers meet bi-monthly . . t o  discuss t e s t  
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r ~ q u i  r ' a ~ ~ t , ? ~ t r ~ ,  

ndv~rt ; ib i t? l :  e 

I r9' ;,n 
binotlnl~tr$ln~s I n r  tt:o b o l o  r l n ~  &ma,, 

Your o r ~ o n l a a  

I j ~ l l e t i n  1 '  p q a  1 f i e  

of' c t  f i e ]  rrrcy 1:; their opsrretian. . 
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